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I FCC - MAILROOM 
September 3,2002 

Kevin J. Maltin 
Commissioner 
Federal Communications Commission 
445 Twelfth Street, S.W. 
Washington. D.C. 20554 

Re: Ex parte m t a d  in CC Docket Nos. 96-45. 98-171, 90-571. W-237. 99-200 and 95116 : Univ- 
Service Contribution Reform 

Dear Commissioner Martin: 

Sabre is pleased that the Commission is considering new methods for funding universal service. The 
current approach. which 88585588 &bution ObllgauOnS based on interstate and internalbnal revenues. is 
uneconrmic and therefore unsustainable. and should be replaced with a method that aswsses contributbn 
dlgalbn based on lines and activated wtrdess numbers. Sabre, however. stmngly objects to e recent 
ploposal made by certain state regulators to freeze the 885essmenls attributable to residential lines. 

Sabre is one of many business cuslomers paying a federal universal service surcharge of between 9.25% 
and 10.6%. This revenusbased percentage charge requires hlgh-volume users to pay a dispropatbnate 
amwnt of universal service costs. As a result. the current system disoourages use of productivity- 
enhancing wmmunicatiins techndogies and aeates a strong financial incentive for high-vdume customers 
to use alternative techndogies and service packages to reduce their costs - not a gmd result as our country 
fights its way w t  of recession. 

The CMmiss i i  should replace the current revenusbased universal service surcJMrge with a more 
equitable charge that would apply to every customer's wnnediin to the network - to residential and 
business lines on wireline network and activated telephone numbers on wireless &works. The 
Commission has requested wmment on a universal servb funding plan that includes such line and number 
charges. pmpowd by a coalitbn c~lsisting &The Ad Hoc Telemmmunlcations Users Committee, AT&T. 8 
TUG, and WorldcOm. Under this pmpo8al. Increases and deaeases in universal service subsldies would 
be reflected in uniform psrcenlage adjustmenls to all per line and wireless number charges. Sabre urges 
you to adopt this connectirkbased proposal. 

Sabre also stmngly objecls to a recently Rled proposal by certain stale regulators that wwld freeze for five 
years the line and activated wireless rmmber charges applied to resldential and slngle line business 
customers. Thls proposal advances no legitimate public interest objedive. Indeed. there is nd a shred of 
evidence that pmportionale inweases in all llne and number USF charges, if needed, would adversely affed 
residential telephone subscription levels or unfairly burden residential telephone service cuslciners. The 
state regulators would subject b u s i w  users a h  to added subsidy burdens. burdens that could be quite 
substantial and that awld undermine histok support for universal service subsidies. 

Sincerely, 

, 

Card A. Kelly ?J4&oKlia 
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